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ITALIAN PARTNERSHIPS 

OVERVIEW 

Partnerships are a fundamental business structure in Italy, offering flexibility and shared 

management among partners. Unlike corporations, partnerships do not always provide 

limited liability, making them more suited for smaller businesses or professional firms. This 

essay explores the key characteristics, legal frameworks, registration processes, and 

regulatory requirements of partnerships in Italy, focusing on Società Semplice (S.S.), 

Società in Nome Collettivo (S.n.c.), and Società in Accomandita Semplice (S.a.s.). 

 

Definition and General Characteristics of a Partnership 

A partnership is a business arrangement where two or more individuals share ownership, profits, and responsibilities. Unlike 

corporations, partnerships typically lack separate legal personality, meaning that partners may be personally liable for debts and 

obligations. Key characteristics of partnerships include: 

- Shared Management – Partners collectively manage business affairs. 

- Profit and Loss Sharing – Profits and losses are divided according to the partnership agreement. 

- Unlimited or Limited Liability – Depending on the type of partnership, partners may be personally liable for business 

debts. 

- Flexible Structure – Partnerships can be tailored through contractual agreements. 

- Lower Regulatory Burden – Compared to corporations, partnerships face fewer compliance requirements. 

 

Types of Partnerships in Italy 

Italy recognizes several types of partnerships, each with distinct legal and financial implications: 

1. Società Semplice (S.S.) 

A Società Semplice (S.S.) is the simplest form of partnership in Italy, typically used for non-commercial activities, such as 

agriculture or family businesses. 

- Legal Personality: Lacks separate legal identity. 

- Partner Liability: Unlimited; partners are personally liable for business obligations. 



- Management: All partners participate unless otherwise agreed. 

- Public Trading: Not permitted. 

Registration Process: 

- Draft a partnership agreement (not necessarily notarized). 

- Register with the Italian Business Register (Registro delle Imprese). 

- Obtain a VAT number for tax purposes. 

 

 

2. Società in Nome Collettivo (S.n.c.) 

A Società in Nome Collettivo (S.n.c.) is a general partnership primarily used for commercial businesses. 

- Legal Personality: Recognized but does not limit partner liability. 

- Partner Liability: Unlimited; partners are jointly and severally liable for debts. 

- Management: Managed by all partners unless a different structure is agreed upon. 

- Public Trading: Not permitted. 

- Financial Reporting: Less stringent compared to corporations but must maintain financial records. 

Registration Process: 

- Draft and notarize a partnership agreement. 

- Register with the Italian Business Register. 

- Obtain a VAT number and comply with tax regulations. 

 

3. Società in Accomandita Semplice (S.a.s.) 

A Società in Accomandita Semplice (S.a.s.) is a limited partnership featuring two types of partners: general and limited partners. 

- Legal Personality: Recognized but does not shield general partners from liability. 

- Partner Liability: 

- General Partners: Unlimited liability and control over management. 

- Limited Partners: Limited liability but cannot participate in management. 

- Management: General partners handle operations; limited partners are passive investors. 

- Public Trading: Not permitted. 

- Financial Reporting: Less rigorous than corporations but must keep financial records. 

Registration Process: 

- Draft and notarize a partnership agreement. 

- Register with the Italian Business Register. 



- Obtain a VAT number and comply with tax obligations. 

- Regulatory Compliance and Governance 

- Partnerships in Italy must adhere to specific governance and regulatory obligations: 

 

Partnership Agreements 

- Clearly define partner roles, profit-sharing, and liability terms. 

- S.n.c. and S.a.s. must have notarized agreements. 

 

Financial and Tax Compliance 

- Maintain financial records and file tax returns. 

- VAT registration is required for commercial partnerships. 

- Profits are taxed at the individual partner level. 

Liability and Risk Management 

- General partners in S.n.c. and S.a.s. assume personal liability. 

- Limited partners in S.a.s. are protected but cannot manage the business. 

- Advantages of Italian Partnerships 

- Partnerships offer several benefits, making them attractive for small businesses and professionals: 

Flexibility – Easier to set up and manage compared to corporations. 

Lower Costs – No minimum capital requirements. 

Direct Taxation – Income is taxed at the partner level, avoiding corporate tax. 

Shared Responsibilities – Partners share the burden of management and liability. 

Disadvantages of Italian Partnerships 

Despite their benefits, partnerships also have drawbacks: 

Unlimited Liability – General partners risk personal assets. 

Limited Growth Potential – Lack of shares makes fundraising difficult. 

Management Disputes – Decision-making can be challenging among multiple partners. 

Limited Partner Restrictions – In S.a.s., limited partners cannot influence business operations. 

 

Conclusion 



Partnerships in Italy provide a flexible and cost-effective way to conduct business, particularly for professionals and small 

enterprises. However, understanding the implications of unlimited liability and regulatory obligations is crucial when choosing the 

appropriate partnership structure. Whether opting for an S.S., S.n.c., or S.a.s., business owners must carefully assess their risk 

tolerance, management preferences, and long-term business goals before forming a partnership. 

 


